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Treasury liaison and law reform
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- 10 May 2016 — Precious Metals Industry workshop, including attendees from Parliamentary
and other key ATO stakeholders (document not provided due to case sensitive information).
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18. GST treatment of Precious Metals - from 10 May 2016 workshop (not provided due to case
sensitive information)
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Australian Government

Executive brief

Title: Precious Metals Industry — Law Reform — Treasury Engagement

Issue date: 28 July 2018

Sponsor: Kelly Canavan Business line/branch: Indirect Tax
Les De Wind
Author: Various Contact: James Webeck x45804

Purpose of paper

To provide a suggested recommendation on a proposed outline of initial discussions with Treasury
with respect to the Precious Metals Industry and our options for a legislative response:

Background

Overview

2. Aworkshop was held on 10 May 2016 with key stakeholders. The discussion was guided by the
Precious Metals Industry GST Options Paper - improving Indusiry Compliance (April 2016) which
articulated the operation of the industry, identified schemes, issues and provided a framework of
potential options.
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Sensitive

ITX Executive Briefing Minute

COMMISSIONER(S):  George Montanez Copies To: Les De Wind

Assistant Commissioner Assistant Commissioner
ITX Public Group ITX PERMS
Engagement

Subject: Precious Metals Industry Contact James Webeck

Officer: ITX PERMS Director
Issue Date: 6™ May, 2016. Response Date: N/A
Purpose - :

* To update you on the current status in progressing Legislative Reform considerations of
intended application to the Precious Metals Industry.

Key messages

= As is evident from compliance and other actions to date the risk presents complexities in
identification and treatment, principally due to unique attributes of the operation of the
Precious Metals Industry and the current GST legislative framework.

= The potential for law reform is being considered as a potential opportunity to enhance the
corporate capability to appropriately treat and mitigate the risk and impact observed industry
behaviours. '

* The current estimated revenue at risk is estimated to exceed $250M p.a.with very real
prospects of proliferation if left unadressed.

*  While administrative changes remain subject to consideration law reform is the preffered
opportunity for risk mitigation. We have established limitations in effectively applying core
provision arguments to the entities claiming the refunds. The anti avoidance provisions may
prove effective in some instances however application requires significant time investment
and complexity in audit conduct..

» |TX GST Evasion Risk & Strategy has ownership of reform and is well advanced in the
progression of potential Treasury recommendations for the Precious Metals [ndustry.

= The key stakeholder group includes ITX GST Evasion Risk & Strategy, Integrated Tax
Design, Technical Leadership and Advice and Government Relations.

= Exchange of information activities have been undertaken by ITX GST Evasion Risk &
Strategy and other interested stakeholders, with jurisdictions including Canada and New
Zealand. Singapore has provided a written legislative overview - no further discussions are
expected at this stage. Other jurisdictions further being considered include United Kingdom
and South Africa. New Zealand has the most comparative regime and further discussions
may be required in the future, pending potential recommendations to be adopted.

= An Advocacy Alert has been issued to Treasury on 21% January, 2016 advising that the
ATO is considering options to reduce the prevalence of non-compliance within the industry.

= Potential solutions to the identified issues have been articulated in an Options Paper which
is scheduled to be presented in a workshop on 10 May 2016 with multiple stakeholders (ITX
Risk, CA&E, PGH Audit, RDR, Smarter Data, RAB, Parlimetary Services and IDT).

» Industry consultation is considered likley should Reform be progressed.
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We will keep you informed of the progress in this matter.

=

20160121 Precious
Metal Advoca...

ATTACHMENTS

Page 2 of 2




Gl jo | abed Juswebeuep (04U pheld S,01Y 8Y} OJul MaIASY 19|

juswabeuepy |0JjJu0) pnel4 S,0L1V 9Y} Ojul MOIAY | 9] - SJUBWILWOD QLY




G| Jo z ebed jJuawabeuely [0U0D pheld S,0LY Y} OJUI MIINDY 19|




G| Jo ¢ abed juswebeuepy [013U0) pneld S,OLY oY) O MBIASY 19)]

Jusweabeuey |013u0D pneld S,01V 3y} OJUl MIIASY | 9] - SJUSWIWIOD OV




Gl Jo y abed jusuiabeuRH |0JUO0D PNEId 5,01V 0U) OJul MBJASY 1O

juswabeuely |053u0D pneld S.01Y a8} Ojul M3IASY 19| - SJUSWWOD OLY




Gl Jo G abed jJuswabeuey [013U0) pNeld S,0LY Ul OJUI M3AIASY 19|

juswabeuey [013U0) pnelq S,0L1Y 9Y} OJUl MIIASY | 9| - SJUBWIWOD OLY




Gl jo g abey juswabeuely [0J3U0) PNkl S,01Y 9Y) OJUI MIIADY 19|

juswabeuey |013UOD pnel{ S,0 LY 9Y} OJUl MIIASY | O] - SJUBWIWOD OV




Gl jo / abeyd juawabeuey [0J3UOD PREL] S,OLY 8Y] OJUl MIJASY 19)]

judwabeuey |0J3uU0) pneldq S,0LV 9y} OJUl MOIASY | D] - SJUSWIWIOD QLY




Gl jo g ebeg Juawoebeuepy [oJuoD pneld s,01Y dY3 OJUI MIIASY O

Juawdbeue joJ3u0) pnelq s,01Y 2y} OJul M3IASY | O] - SIUBWILWOD O]V




Sl Jo 6 abed JuswaBeuey [04JU0H Pnesd S,OLV Y3 Ol MIIASY 19|

Juawabeuepy |0J3U0H pneld S, 01V 9Y} OJUl MIIAIY | D] - SJUBWWOD OLY




Gl Jo 0l 9bed juswebeue j0AUOS pneld S,OLY Y} OJul MaIADY 19)]

Judwabeuey |013u0) pneiq S,0 1Y 9y} OJUl MIIASY | 9| - SJUBWWOD O]V




Gl Jo L1 abed juswabeuey jo1U0H pheld S,01Y 84} OJUl MaIARY | 9|

Juawobeuey j013U0D pnelq S,0LV 9Y} OJUl MIIASY | 9| - SJUBWIWOD OLY




Gl Jo 2| abed Juswabeuey [01UOD Pnely S,OLY Y) 03Ul MBIASY 1O




Gl jo ¢| abed juswabeuepy [01U0) pneld S,01Y aY) 0JUl M3IASY 19|

juswabeuey [013U0) pnelq S,0LY 9Y} 03Ul MIIADY | 9| - SJUBWIWOD OLY




Sl o p| ebed JusweBEUBLY [0JJUOD PNEL S,0LY Y} OJUI MIIASY 19D

Jusljeal; pue uoljeblsenul 104 pajdasoe sem yoiym pnely pjob

ey} ejeblsenul 0] | DS dYyj O} [euBje1 [BULIO) B 8PRW QLY 8Y} 9L0Z 19qUISAON
ul pue (s10 pue) dnoub siyy uo ssaiboud s,uoijebiseul 8y} SSNasIp 0] piey

sem doysoA UonN28S0.I- uoling pjos) Aousbe-ssoso e ‘9LoZ Aep 01 UO

€20} JUSUes}

pue uonebisaaul 10} paydasoe Jaje| sem yaIym pnelj pjob

8y} ajebnsaaul 0} | D4S 8y} 0} [eLISel [BULO) B Spell O 1Y au}

:yBnouyy juss Buipiomal payssbbns snoirald | Jsje| syjuow | pue zzordnolb sy uo ssaiboid s uonebisaaul

ay) ssnosip o) pjay sem doys 1IN03s0ld Uo!

dousyion sy wesioou s dousion s 0 960 s GaemeS ke R4S | prop Aauebe-sse ‘1z JsnBmy gz U en 5102 fener
s Y c : : : [Bun uolebSaAUL [eUILILID JBYUNS B JO JUSWSOUSLULIOD 67 €V
JUSJUOI J981109U] — pasinbai uonoaI0) 8y} pafelsp QLY Y} ‘0z0iSIUIRNSUOD 20IN0Sal 0} ang Q xipuaddy

BURBJA [0J3U0D pneld S,01V 9y} Ojul M3IA3Y | 9| - SJUBWILWOD O 1Y




Sl Jo G| ebed juswoeBeuepy (04U PNEId S,0LY dY) OJU| M3IASY 19|




